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Abstract. This article describes the structural shifts in the economic sectors of the regions and their impact on the
formation of stable economic growth. The reasons for the need for structural modernizationof the regional economy
and the need for a strategy of structural shifts aimed at smoothing socio-economic differences in the regions of the
country are highlighted.
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Periodic global changes in the national economy and the world system, the emergence of new structural elements,
relationships and economic problems necessitate a theoretical understanding of the structural transformations taking
place in the modern economy. The terms “structure” and “structural change” have become widely used in economic
research. In development economics and in economic history, structural change is commonly understood as “the
different arrangements of productive activity in the economy and different distributions of productive factors among
various sectors of the economy, various occupations, geographic regions, types of product, etc...”'

The term «structural changes» in the economy is most frequently used to explain the transformation in the composition
of production, employment, demand and trade, which appears along with the development of a country.”

Numerous conditions and factors, among which the most important are globalization, technical, technological and
institutional, determine the nature and magnitude of structural reproductive transformations.

The structure of the economy, being heterogeneous, has a certain hierarchy and proportions between its constituent
elements. The structural aspect of development finds its manifestation in qualitative changes in the economy, where
structural changes result in structural shifts. It is precisely such shifts that characterize the changes taking place in the
structure of any economy. Structural shifts in the national economy are one of the factors of the state and dynamics of
the country's economic system, having a positive or negative impact and determining the effectiveness of its
functioning.

A significant number of scientific literature have been published devoted to the study of structural shifts as an
economic phenomenon; the development of the structure of territorial and economic entities. The study of territorial
and economic systems of the economy was developed in the works of foreign scientists J. Keynes, K. Clark, V.
Leontiev, W. Rostow, J. Sapir, R. Harrod, andSchumpeter et al.

At the same time, a detailed analysis of works devoted to the study of structural shifts suggests that the problems of
strategic management of the structural dynamics of the territorial and economic system of the region, taking into
account its potential competitive advantages and structural interaction with other regions, are not yet sufficiently
developed.In this regard, the study of the relationship between structural shifts and the development of the economic
system is relevant both in the theoretical aspect and for the practice of economic activity.

A structural shift is a qualitative change in the relationships between comparable elements of the economic system, due
to the uneven dynamics of the ratio of their quantitative characteristics. Structural shifts are manifested in economic
systems at various levels: at the level of an individual and a household (nanolevel), an enterprise and a firm
(microlevel), an industry and a region (meso-level), national and global economy (macrolevel).

The structure of the economy in regions is complex and multidimensional. The regional economy, as an important part
of the socio-economic system of the region, because of the influence of internal (organizational, managerial, etc.) and

1Machlup, F. 1991. Economic Semantics, 2nd ed. Transaction Pub.-P.76; Silva E. G. and A.C. Teixeira,
2008, “Surveying structural change: Seminal contributions and a bibliometric account,” Structural Change
and Economic Dynamics 19.-P.275.
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external factors (economic, political and legal, demographic, cultural, technological), in order to ensure balanced
development, must adapt, transform and change. Transformation and adaptation occurs in the form of changes in the
proportions and relationships of the constituent elements of the regional structure of the economy, or in other words,
through the optimization of structural shifts.

Depending on the quality of adaptation of the old structure to new conditions, that is, structural shifts, the quality and
efficiency of the new structure of the regional economy changes. Therefore, the structure of the regional economy,
being a multidimensional concept, represents the state of internal, qualitative and quantitative relations of its
components-elements that are adapted to external conditions and determine the economy of the region for a specific
period. The structure of the regional socio-economic system, like any structure, consists of elements connected by
special relations (relationships) with certain proportions.

The analysis of structural changes in the regional economy primarily makes it possible to determine the state of the
regional economy and the determinants of its economic growth. In addition, by analyzing the structure of the regional
economy, it is possible to determine their the specialization of the regional economy and competitive advantages in
interregional comparison.

The experience of the formation of socio-economic systems of developed countries shows that state intervention in the
economy within the framework of special state programs in order to maintain the necessary structural proportions can
ensure macroeconomic stability and economic growth. The economic structure in different regions of the country
should be changed in accordance with the regional advantages. Government spending should also increase in line with
regional potential. At the same time, state regulation does not cancel the functioning of market processes and
institutions, but promotes the development of strategically important market trends and eliminates the undesirable
consequences of regressive structural shifts.

Based on the results of the research, it can be concluded that the positive dynamics of the economy of the regions and
the whole state can be ensured through the implementation of progressive structural shifts aimed at the transition to a
new sectoral and technological structure of the economy that can effectively meet public needs and ensure economic
growth. To achieve these goals, the regions need to apply effective measures through the creation of structural change
strategies aimed at the development of the economies of these regions.

The need for a strategy of structural shifts aimed at smoothing socio-economic differences in the regions of the country
is determined in modern conditions by its following positive aspects:

» it contributes to the achievement of key long-term goals of socio-economic development of the region, dictated by
objective regional interests, an important component of which is to overcome inter-municipal socio-economic
heterogeneity;

» sets the vector of regional development, within which the coordination of the activities of government bodies, the
business community and the population can be ensured;

» it allows you to concentrate the resources of the region on priority areas, the implementation of which will bring the
greatest socio-economic effect to the region;

» encourages the development of mutually beneficial interregional ties and improvement of the investment climate in
the region.

It is important that structural changes are not only ensured by the priority development of certain components in the
right direction (agro-industrial complex, tourist and recreational complex, etc.), but at the same time would provide a
multiplicative effect, creating new opportunities for improving the overall structure of the regional economy.
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